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Access through your institutionVolume 62, October 2017, Pages 43-64 rights and contentThe question we address is how the quality of integrated reports, IRQ, is associated with the value of the company. In particular, we identified two channels through which IRQ can associate with the value of the company: a capital market channel that relates to
better information for external providers of capital and a real impact channel that relates to better internal decision-making. Our motivation to focus on these impacts is that the International Integrated Reporting Council (IIRC) Framework identifies two objectives for integrated reporting: 1) to improve the quality of information available to external
providers of financial capital to enable a more efficient allocation of capital and 2) to support thinking, decision-making and actions integrated internal focused on creating value for the company. Thus, unlike accounting standards or other types of disclosure regulation, such as the United States Securities and Exchange Commission (SEC) Form 10-K,
integrated reporting has the dual purpose of providing information to external decision-makers and internal. We empirically assess the extent to which and how integrated reports achieve this dual objective.Since the release of the IIRC Framework in 2013, global interest in integrated reporting continues to grow. According to the IIRC, more than
1500 firms are currently preparing an integrated report, including AES Brasil, Clorox, GE, Mitsubishi, Novo Nordisk, Tata Steel and Vivendi. There has also been strong support for integrated reporting by large accounting firms, as well as regulatory and professional accounting bodies in various countries. Between Regulators, the China Ministry of
Finance recently approved the IIRC framework, and the Board of Bolsa and Securities of India (Sebi) are encouraging the 500 main companies that are quoted in the Stock Exchange of India to voluntarily adopt integrated reports from From 20 172 018 018 Aa *+ o In addition, the IIRC has begun to commit to other settings, including the International
Board of Accounting Standards (IASB) and the United States Financial Accounting Standards Board (FASB), as part of the Dio Corporate Reports Logo to consider alternative dissemination models, and Richard Howitt, the IIRC executive director, has identified 2018 as the beginning of a global adoption phase ", whose objective is to make the
integrated reports the standard (Howitt, 2017 ) In this context, the empirical evidence on the benefits associated with integrated reports is scarce. As a first step in our evaluation, we determine whether the discovery in the previous research of a positive association between IRQ and the value of the company is maintained for Our sample. Then we
disaggregate the value of the company in three components: liquidity, capital cost and future cash flow Associated with greater liquidity, a lower cost of capital and higher future cash flows. We perform the animals of each component using specifications of levels and changes. In relation to the two channels through which IRQ can affect the value of
the company, we see the liquidity and cost of capital as the effects of the capital market. However, a positive relationship between the IRQ and the expected future cash flows could be attributed to the participants of the capital market that can estimate future cash flows with greater precise because they have a better information: a capital market
effect, or Managers who make better decisions that generate greatest future futures. Cash flows, a real effect, or both. Therefore, we determine whether the precise of the prondstico of the objective price of analysts is greater for companies with more high, which would support the interpretation of the capital market, and noc noc odaicosa iAtse QRI
is odnanimreted laer otcefe ed lanac le erbos lanoicida aicnedive somanoicroporP .odarepse orutuf ajac ed ojulf le y QRI ertne n3Aicaler aL ed laer otcefe led n3Aicaterpretni al aAradlapser euq ol ,atla siAm QRI noc saserpme sal arap royam se odazilaer orutuf ovitarepo ovitcefe ed ojulf le Investment efficiency by examining a specific type of internal
decision, i.e. investment decisions.Our data comes from South Africa, where the Johannesburg Stock Exchange (JSE) requires integrated reporting. The advantage of the South African environment is that we avoid the self-selection concerns that arise when publishing an integrated report is voluntary. A distinctive feature of our study is that we obtain
patented data from EY, which evaluates the quality of the integrated reports of the top 100 JSE companies each year in terms of equity market value, to measure IRQ. We have access to the quality category of each company’s reports, which is made public, and the underlying scores for each quality dimension, which are not. According to the chairman
of the EY panel who grades the reports, the ratings focus on the quality of the information, specifically if the integrated report gives readers an idea of the company’s strategy and the value creation process. Therefore, our IRQ measure is not simply a disclosure index that captures the presence or absence of certain elements. In addition to the
independent character of the rating and its focus on quality, the use of EY ratings has two advantages: the EY referees are expert and the detailed EY scorecard and the data allows us to break down the IRQ score into its components based on the IIRC Framework. 1.We found a positive relationship between IRQ and the value of the company, as
measured by Tobin’s Q, which is consistent with the findings of Lee and Yeo (2016). We also found that companies with the largest annual increases in IRQ have the largest increases in the value of the company. As for liquidity, as predicted, we find that the IRQ is negatively associated with the supply-demand differential, an inverse measure of the
liquidity of equities, after corporate governance, the performance of corporate social responsibility (CSR), accounting quality, the complexity of the company, the overall quality of information and other factors. We also found that companies with the largest annual increases in IRQs have larger larger In IDB-Ask differentials. In relation to the
expected future cash flows, we find a significant positive association between the annual changes in the IRQ and the changes in the estimates of the analysts of the future prices of the actions, that is, the objective prices. The relationship is also positive for expected cash flow levels, but not significantly. As for the cost of capital, there was no evidence
of a relationship between the IRQ and the average of four capital proxies commonly used in the literature. Together, these results indicate that the IRQ is associated with the value of the company through greater liquidity and future cash flows. To provide additional information about the characteristics of the integrated reports, they are associated
with the value of the company, we map the quality data of EY disaggregated by property rights in 12 categories that reflect the guiding principles and the elements of content in the Integrated IIRC Report Presentation Framework. We find that connectivity, relationships with interested parties, relative importance and concisoning are the most
important factors of our findings for the value of the company and for its liquidity components and expected cash flow. The importance of connectivity is particularly relevant because connectivity is closely linked to integrated thinking, which is key to achieving the double objective of the presentation of integrated reports. The results of our analysis
related to the accuracy of the flow forecasts Cash of analysts and future operating cash flows indicate that our conclusion that there is a positive relationship between IRQ and expected future cash flows is due to real effects more than for the purposes of the capital market. First, we do not find an association between the IRQ and the A forecast 3
analysts' target price, suggesting that higher IRQs are not associated with a more accurate forecast 3 cash flow. Second, we found a 2 positive association between IRQ and ex-post operating cash flows, which is consistent with better decision-making by managers. We also found a 3 positive association between IRQ and investment efficiency® which
also supports the effect channel. Our evidence of investment efficiency® n is consistent with integrated reporting that facilitates integrated thinking whereby managers of companies with higher IRQs recognize the interdependencies between various types of capital and parts of the company, allowing them to make better investment decisionsA 3 n
Our study contributes to literature and practice in various forms. First, we add to the limited emp? research on integrated reporting by extending Lee and Yeo (2016) and Zhou, Simnett and Green (2017), which also focus on South African companies. While Lee and Yeo (2016) examine whether IRQ is associated with the value of the company, we
investigate the channels by which this association occurs® While Zhou et al. (2017) investigate two capital market effects of integrated reporting, i.e. analysts' pronA properties 3 cost of capital, do not link these effects to company value and do not consider the actual effects, which we do. Second, we respond to the revelation 3 Leuz and Wysocki (2016,
530) to investigate the dissemination 3 "novel environments" in countries outside the US. U.S. And examine "Non-traditional 3" and "The real effects of disclosure mandates® The third, we extend the literature on the implications of extra financial information (Dhaliwal et al., 2011, Dhaliwal et al., 2012, Lu et al., 2017, Plumlee et al., 2015). 3 The
relationships we document include controls for the issuance ® an independent CSR report, as well as the quality of accounting and the overall quality of disclosure 3. Therefore, our evidence shows that integrated reports are associated with incremental benefits to those associated with existing reports, such as CSR independent reports. Fourth, we
provide evidence from managers, professionals, standards, regulators and investors when evaluating of integrated reports. For example, the SEC issued a 3 of concept on proposed changes to the commercial and financial disclosures required by the S-K Regulation and asked: "What is important for investors is integrated reporting, rather than euq
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epaC, eptivirevinU, gnitocaNut, aEqtHTUHoA delwonkca yllufetarg si (AMIC) stantnuoccA tnemeganaM3foetutitsnl deretrhC7t3troppus laicnanif ehT3tilaug5tStcelfer lenc stceffe laer ehtStnapicitrapTakram exhibits cross-sectional variations conditional on firms¢AAA growth and profitability. In particular, we find an asymmetric response of stock
prices to upside- and downside-risk disclosures for high-growth firms but not those with low growth. In addition, profit-making firms, but not loss-making firms, provide upside and downside disclosures that significantly influence stock prices. Our paper contributes to the extant research on value relevance and risk reporting by providing new
evidence on the extent to which, and how, combining the accounting numbers that are examined extensively in prior research with non-accounting information (i.e., risk information) is important for observing value relevance. Our paper also advances prior research on the usefulness of risk disclosure by looking at the tone of this information and how
the market responds to each type of disclosure.Research on non-financial reporting (NFR) practices has grown considerably over the last decade, interweaving with several other fields of study, including business ethics, financial accounting and strategic management. NFR is a comprehensive term that includes several forms of reporting, such as
CSR reporting, integrated reporting (IR), SDG reporting, GRI reporting, and GHG reporting, among others. The lack of a common standard in NFR has generated discrepancies in NFR managerial practices around the globe. As a result, this study aims to summarise the various NFR practices and the evolution of NFR research by providing a review
based on the most influential articles published between 2012 and 2020. We used bibliometric analysis to identify eight research areas: the content of non-financial reports, the IR framework, the relation of NFR with firm-level variables, the relationship between NFR and corporate governance, the theories behind NFR, NFR assurance, the
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